
PROJECTS COMPANY FOR AVIATION SERVICES K.S.C.P.

Report on the Audit of the Consolidated Financial Statements

Opinion
We have audited the consolidated financial statements of United Projects Company For Aviation 

, which 
comprise the consolidated statement of financial position as at 31 December 2025, and the consolidated 
statement of income, consolidated statement of comprehensive income, consolidated statement of 
changes in equity and consolidated statement of cash flows for the year then ended, and notes to the 
consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Group as at 31 December 2025, and its consolidated 
financial performance and its consolidated cash flows for the year then ended in accordance with IFRS 
Accounting Standards as issued by the International Accounting Standards Board (IASB).

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the 
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group 

International Code of 
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code), 
as applicable to audits of consolidated financial statements of public interest entities, and we have 
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current year. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. For each matter below, our 
description of how our audit addressed the matter is provided in that context.

Valuation of a financing arrangement
The Group has started financing a related party since 2014 for constructing and developing a mega 

agreement are critical for assessing the classification of this arrangement and the valuation of amounts 
due from an associate, the management evaluates these terms. The financing arrangement is classified 
as a debt instrument at fair value through profit or loss. The management assessed the fair value of the 
financing arrangement based on the fair value of the Project at the reporting date using the discounted 
cash flow method that requires the use of various unobservable inputs. Given the significance of the 
Project and the complexity and estimation uncertainty involved in the valuation of the financing 
arrangement, we have identified the valuation of the financing arrangement as a key audit matter.
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PROJECTS COMPANY FOR AVIATION SERVICES K.S.C.P. (continued) 
 
 
Report on the Audit of the Consolidated Financial Statements (continued) 
 
Valuation of a financing arrangement (continued) 
As part of our audit procedures, among others, we have evaluated the terms of various agreements 
entered by the Group in relation to this Project to assess the appropriateness of the accounting treatment, 
classification and disclosure of all aspects of the financing arrangements to date. We have tested a 
sample of the material contributions made during the year to finance the Project by tracing them to 
supporting evidence and comparing it with the contractual terms of the agreements. For the valuation 
of the Project, 
for the Project. Our work focused on assessing the reasonableness of key operational and financial 
assumptions used in the PFI by comparing them to actual operating data to date, approved budgets and 
relevant external information and testing the integrity and consistency of the forecasting model. We 
involved our internal valuation specialists to assist us in evaluating the appropriateness of the 
methodology used and challenging of the assumptions and judgements applied by management. We 
evaluated the adequacy of the Group's disclosures concerning the loan to an associate in Note 14 to the 
consolidated financial statements, including disclosures of key assumptions, judgements and 
sensitivities in Note 20.  
 

  
Management is responsible for the other information. Other information consists of the information 

 
 
Our opinion on the consolidated financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.  
 
In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information; we are required to report that fact. We have nothing to report in 
this regard. 
 
Responsibilities of Management and Those Charged with Governance for the Consolidated Financial 
Statements 
Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with IFRS Accounting Standards as issued by the IASB, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error.  
 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with g  
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PROJECTS COMPANY FOR AVIATION SERVICES K.S.C.P. (continued) 
 
 
Report on the Audit of the Consolidated Financial Statements (continued) 
 

 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also:  
 

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control.  
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the management. 

 
 

based on the audit evidence obtained, whether a material uncertainty exists related to events or 
ity to continue as a going concern. If we 

the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

going concern.  
 

 Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
 Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial 

information of the entities or business units within the Group as a basis for forming an opinion on the 
consolidated financial statements. We are responsible for the direction, supervision and review of the 
audit work performed for the purposes of the group audit. We remain solely responsible for our audit 
opinion.  

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  
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PROJECTS COMPANY FOR AVIATION SERVICES K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken 
to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current year and are 

on 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that 
a matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Furthermore, in our opinion proper books of account have been kept by the Parent Company and the 

of Directors relating to these consolidated financial statements, are in accordance therewith. We further 
report that, we obtained all the information and explanations that we required for the purpose of our audit 
and that the consolidated financial statements incorporate all information that is required by the 
Companies Law No.1 of 2016, as amended, and its executive regulations, as amended, and by the Parent 

was duly carried out and that, to the best of our knowledge and belief, no violations of the Companies 

Memorandum of Incorporation and Articles of Association, as amended, have occurred during the year 
ended 31 December 2025 that might have had a material effect on the business of the Parent Company or 
on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations of the 

organization of security activity and its executive regulations, as amended, during the year ended 31 
December 2025 that might have had a material effect on the business of the Parent Company or on its 
financial position.

BADER A. AL-ABDULJADER 
LICENCE NO. 207 A
EY
(AL-AIBAN, AL-OSAIMI & PARTNERS)

18 March 2026
Kuwait


