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Subject: Disclosure of impacts of the events arising from the Novel Coronavirus Outbreak

on the Financial Statements

In accordance to circular Number (7) for year 2020
issued by Capital Markets Authority in 07" July
2020, concerning the disclosure of impacts of the
events arising from the novel Coronavirus outbreak
on the financial statements, herewith attached the
above-mentioned disclosure form for the six

months ending on 30*" June 2020.
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Disclosure form of the impacts of the events arising from the Novel Coronavirus

Outbreak on the financial statements as of 30" June 2020
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First: Impact of Novel Coronavirus on the Company’s financial position Sl.
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Not Applicable. el 1
Impact on real estate assets
whatever its classification
: el et e 50l
R s A BT ZUI Iy sl
No material impact. Impact on investments at fair 2
value through profit or loss
(FVTPL)
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ol Aazgy Impact on investments at fair
No material impact. value through other 3
comprehensive income
(FvOCI)
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No material impact. Impact on investments carried 4
at amortized cost
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No material impact. Impact on associates and joint >
venture
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Impact on accounts receivable 6
The impact of COVID on UPAC’s receivables has been provided
for based on expected credit losses. For the period ended June
30, 2020, the Group has calculated the allowance for expected
credit losses of KD 224,030.
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Impact on loans and accounts 7

- No material impact on bank loans as there is no delay or payable
postponement on bank interest payments and loan
repayments due.
- Thereis anincrease in payables due to some delays in vendor
payments during the COVID lockdown.
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No Impact. Impact on inventory
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The Group has performed an impairment test for intangibles Impact on goodwill and °
internally and found no significant impact on the value of the intangible assets
intangibles. The present carrying value of the same is fully
recoverable through the contract terms.
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Any other significant impact | 10

KD 3.6 million loss attributable to the equity holders of the
parent company for the period of six months ended June 30,
2020 is charged to retained earnings and the remaining loss to
the non-controlling interests.

on the statement of financial
position
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Second: Impact of the Novel Coronavirus on the Company’s main activities
(revenues & expenses) including the effects of government incentives

%52 duuds 2020 5552 30 (§ dngriall g Gl B8 sl & (2lasil sgmy -
s 3] 0Lty A9 yall duegSomll Slely2 Y ) (9ol pladl (o 801 Iy &)l
S0l (S pakiana) dginall Dyl OlelacYl yand ISy cdoylatl 3STpallg CagSIl
b)) Caliseny

35419 ¢p8luall 885> (§ aBgS (p0 lgake 33 Log Bsiall duegSnll ilel,2 W a5 -
I3 aoylindly 5315all lgildos Wy A58l Conas uBs «(5,3Y1 A g yaall Al
03 S e - gl CosSIl jllany LK) Lgadlga (§ g sunl e Jlgh Alall
(S 35509 das ) Ul - (4) 0d) OB (e (1)

aie g OF oSeadl oo OF llly Aluej a5 J) Gyl o Blgall Olalyl Ak -
569 30 3 dngiiell sl ALl 844 (2058 HUad 4,626,989 faas Hilgd il
2020

- A decline in revenues for the first six months of 2020 compared to the
same period in 2019 by 52% due to government measures taken to
close Kuwait Airport and commercial malls as well as some rental
concessions granted to the lessees within various projects.

Due to the government measures taken and the subsequent halt in
passenger traffic and other mandatory restrictions imposed, the
Company has in turn scaled down its operations accordingly and
related facilities and projects within its locations in Kuwait
International Airport — Terminal 1, Terminal 4, Sheikh Saad Terminal
and Discovery Mall for the duration.

A suspension of interest income on the loan to an associate, which
would otherwise have resulted in interest income of KD 4,626,989 for
the six months period ended 30 June 2020.

bl de sl
Impact on revenues
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The Company has taken measures to streamline its expenses during this
crisis, which led to decrease in expenses for the six months ending on
June 30, 2020 by 29% compared to the same period of last year.

Olog panll e I

Impact on expenses
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Third: Impact of the Novel Coronavirus on the Company’s ability to continue as a going concern
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Depending on the duration of the COVID pandemic and the continued negative impact this crisis has
had on economic activity, the Group may experience further negative results in terms of liquidity
restraints and/ or in terms of incurring potential additional impairments on its investments in 2020 and
thereafter. The Company has a positive retained earnings and a positive YTD cash flow from operations.
The losses incurred during the six months ending on 30™ June 2020 are mainly due to COVID and it is
expected that recovery will take place gradually once operations normalize once again with the easing
of restrictions on travel and other related measures. The Company has therefore prepared the financial
reporting on a going concern basis.
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Fourth: Steps taken by the Company to contain economic effects resulting from the Novel Coronavirus
outbreak
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- The group has restructured its operational cost, which resulted in a cost reduction of approximately
29% for the six period ending on 30" June 2020, compared to same period last year.

- The Company’s general assembly has approved to not pay out any dividends for 2019 financial year.

- The Company’s board of directors has approved to undergo a capital increase later in the year to
further support any future funding requirements.

- Management is continuously reviewing its key contracts with its customers and suppliers in order
to minimize any potential liquidity risk to the company and optimize its cost base.
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