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Subject: disclosure of material information regarding a subsidiary of
United Projects for Aviation Services Company KSCP

Pursuant to the provisions of module ten - ddUl e - &dladdly Flasl - aldl QLS a8-L Sles
Disclosure and Transparency - of the Executive &S5 .5 ogidudaly 2010 4w 7 o) Ogilall Ll
Regulations of Law No. 7 for year 2010 and their deglas oo .£.2lp. (b dgaddl Oledsll susiall aylill
amendments, United Projects for Aviation Services <usS oaudl Jbg)y a5 - amlll @& i) Olay Dy
Company KSCP would like to announce the material (3yedl ZLadPl Zd g0 1)lg 9o Le (389 Widg - p.Sp. o
information regarding one of its subsidiaries - Royal

Aviation Kuwait KSCC - in accordance with the

attached disclosure form.
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Vice Chairperson and CEO
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Disclosure and Transparency

Disclosure of Material Information Form

Date 05 March 2020

Name of the Listed Company United Projects for Aviation Services Company KSCP

United Projects for Aviation Services Company KSCP (the “Company”) would like
to report on one of its Subsidiaries, Royal Aviation Kuwait KSCC (the
“Subsidiary”), in which it holds an equity interest of 66.57%, and which manages
the Sheikh Saad Terminal (the “Project”) under a Build Operate Transfer (BOT)
contract with the Directorate General of Civil Aviation (“DGCA”) until 27 June

2024.

Material Information . .
The DGCA has expressed their unwillingness to renew the current contract for

an additional duration beyond 27" June 2020 given the ongoing construction
works for the new Kuwait Airport Terminal-2 which will be carried out in the said
area and hence disrupt the current Project operations.

The Subsidiary is currently in discussions with the DGCA on possible alternative
plans to potentially continue to operate part/s of the Project components for a
possible duration beyond the above.

Sl e a G EnEiEe S The impact of the above non-renewal of contract is expected to be reflected in
the Company's consolidated financial statements as follows:

information on the financial

position of the Company The reassessment of the useful life of the Project given the above new
information, leading to a reduction in the Project’s life from 16 to 12 years. This
change reflects the expected pattern in consumption of the Project’s future
economic benefits.

Accordingly, this change will be applied prospectively on the financial
information for year 2019 by way of an increase in the existing amortization
expense by approximately KD 1.1 million. Furthermore, the results of the
ongoing discussions with DGCA will determine any other implications that may
be reflected on the financial information for year 2020. Once these discussions
are finalized, the Company will disclose the appropriate information.
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Nadia Akil
Vice Chairperson and CEO
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